Market Wise Ag Services

2024 Crop Insurance Notes

Thank you very much for your business

Market

w i se Ag Services

2024 Crop Insurance Overview

o There are not any massive sweeping changes to the program.

o They continue to add double cropping options, but those
practices are not widely practiced in our area.

O You can get Post Application Coverage Endorsement (PACE)
if you rely heavily on applying nitrogen after planting.

o Don’t forget you can buy up your Prevented Planting

coverage by Five Percent, its the PF option, very inexpensive
like less than 50 cents an acre.
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Spring Prices are lower than last year.
Premiums are also lower.

0 Corn spring price is O Soybean spring price is
currently $4.66. currently $11.55.

O Last year it was $5.95 O Last year it was $13.72

O Cost of 85% basicunit 0O Cost of 85% basic unit
coverage on corn is coverage on soybeans
down about 17.2% 1s down about 15%

2024 Important Dates

Item Due Corn Soybeans
Application/Sales Closing Date 3/15 3/15
Initial Planting Date 4/10 4/15
Production Report (APH Report) 4/29 4/29
Release of Crop History (as needed) 4/29 4/29
Final Planting Date for Full Coverage 5/31 6/15
End of Late Planting Period 6/25 7/10
Acreage Report 1s 715
Early Pay Discount for Hail Payment 8/15 8/15
MPCI Premium Billing 8/15 8/15
End of Insurance Period 12/10 12/10
Final Date to File a Claim 12/10 12/10
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Steps in Insurance Decision Process:

* Individual Policy

Select Type: o AR T s
Revenue Coverage or .
Yield Coverage P
Select Unit Structure * BU, OU, EU, MCEU

Select Percent Coverage * 60% to 85%

Select TA or Non-TA * Trend Adjustment

Select Other Additional Supplemental Coverage Option, Enhanced
Coverage Option, Increased Replant Coverage

Options or not

5
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Individual Plans vs Area Plans

Individual Plan coverage yields and indemnity payments
are driven by yields on YOUR FARM.

¥

Area Plan coverage and You could have a loss, but the
. . . county might not hence no payout.
indemnity payments are driven

X . Area Plans do not offer prevent
by yields in your COUNTY. plant coverage
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Individual Plan Summary

B Individual Plan indemnity payments are driven by yields on
%% YOUR FARM, we favor these and RP in most cases

$ RP covers revenue decline Automatically resets to higher fall
from Yield AND/OR Price price

RP with harvest price exclusion is a bad choice IF you have
low yield and higher fall price

YP only protects from yield decline using spring price.

—_—T
Three Primary Unit Choices

or consider Whole Farm:

Optional Units Basic Unit Enterprise Units Multi-County ‘Whole Farm
(OU): (BU): PEU): EU Unit (WU):

« Insuring Each * All owned and « All the crop in « If you have * All (at least
Section cash rented the county is county A two or more)
Separately land in one big unit. qualify for EU crops in county

* Allows the different * Cheaper and county B
most sections in the premium. does not you
“breakup” of same crop into can combine
units into one basic units from
smaller insurance unit. counties in
insurable » Farms rented A&B into one
fields. under a crop big EU.

« Costs the most. share lease in a * Must be

separate basic contiguous
unit for each counties.
landlord.

* Not as cheap
as EU.
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Multi-County Enterprise Units (MCEU)

To qualify for a MCEU, one county must qualify

independently for an enterprise unit and the other
county must not qualify for an enterprise unit.

 Both county crop policies in the MCEU must be
with the same Approved Insurance Provider and
have the same elections for Multi-County
Enterprise Units, insurance plan, coverage level,
and enterprise unit by practice.

» Counties need to be adjacent to each other.

You can see in your quotes the difference
1n unit structure pricing.

APH Per Acre BU ou EU

Plan Level ADJ/Rate/Trend Guarantee Coverage Premium Premium Premium

RP 75% 204 / 204* 153.00 717.57 $5.66 $7.21 $2.87
RP TA 75% 204 /204 /221* 165.80 777.60 $10.18 $12.24 $5.12
RP 80% 204 / 204* 163.20 765.41 $10.68 $12.97 $6.47
RP TA 80% 204 /204 /221* 176.80 829.19 $18.56 $21.39 $11.18
RP 85% 204 / 204* 173.40 813.24 $19.39 $22.67 $14.40
RP TA 85% 204 /204 /221 187.90 881.25 $29.87 $33.51 $22.21|
RP 75% 61/61* 45.80 533.11 $5.53 $6.58 $2.80
RP TA 75% 61/61/66* 49.50 576.18 $9.11 $10.44 $4.58
RP 80% 61/61* 48.80 568.03 $9.72 $11.21 $5.90
RP TA 80% 61/61/66" 52.80 614.59 $15.76 $17.50 $9.47
RP 85% 61/61* 51.90 604.12 $16.64 $18.65 $12.32
RP TA 85% 61/61/66* 56.10 653.01 $25.03 $27.17 $18.54

Notice here that a producer can go to 85% EU for
about the same price as 80% OU.
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_—m—
Select TA or no TA

TA stands for Trend Adjusted

They go back into your APH and reset the yields from
years ago to make them “on par” with today’s yields.

Results in a higher APH and in most cases is a very
good value.
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APH

Per Acre BU ou EU

Plan Level ADJ/Rate/Trend Guarantee Coverage Premium Premium Premium

RP 75% 204 /204 153.00 717.57 $5.66 $7.21 $2.87
RPTA 75% 204/204 /221" 165.80 777.60 $10.18 $12.24 $5.12
RP 80% 204 /204 163.20 765.41 $10.68 $12.97 $6.47
RPTA 80% 204/204 /221" 176.80 829.19 $18.56 $21.39 $11.18
RP 85% 204 / 204* 173.40 813.24 $19.39 $22.67 $14.40
RPTA 85% 204 /204 /221* 187.90 881.25 $29.87 $33.51 $22.21
RP 75% 61/61* 45.80 533.11 $5.53 $6.58 $2.80
RP TA 75% 61/61/66" 49.50 576.18 $9.11 $10.44 $4.58
RP 80% 61/61* 48.80 568.03 $9.72 $11.21 $5.90
RP TA 80% 61/61/66* 52.80 614.59 $15.76 $17.50 $9.47
RP 85% 61/61* 51.90 604.12 $16.64 $18.65 $12.32
RPTA 85% 61/61/66* 56.10 653.01 $25.03 $27.17 $18.54

In this example, the producer could go with 85% and
NO TA. They get $813.24 of coverage for $14.40/ac
assuming Enterprise Units.
OR they could go 80% with TA and get $829.19 of
coverage for $11.18 per acre EU.

85% with TA is the max individual coverage!

12
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Historical Performance for IA | Clay CORN NON IRR GSG 184 (156.4 BU) EU RP@85% $4.66 100 Acres @ 100% share

(Net Indemnity) (Historical Trended Yields)

‘ e Proated ‘ Approved | Harvest ‘ Harvest | ) | . ‘ y . ‘ ) ‘
rice Yield Price Yield | Trigger Yield RP 857 RP 80% RP 75% RP 70%
2023 $551 201 88 197 2070 $2455 - - -
2022 $5.90 196 $6.86 161 1666 51478 - - -
2021 $458 198 $5.37 176 1683 - - - -
2020 388 195 $399 153 1658 $3554 $449 - -
2019 5400 193 5390 147 1683 $67.20 53664 5220 -
2018 $3%6 197 368 154 1802 $80.63 84971 $14.86 -
2017 $3.9 194 349 176 1871 $23.00 - - -
2016 $386 188 349 166 1767 s2242 - - -
2015 $4.15 187 $383 179 1723 - - - -
2014 462 187 349 169 2105 12676 59265 55417 $1255
2013 $565 185 5439 168 2024 §12935 $88.12 4158 -
2012 $568 183 750 143 1556 $7265 s14.54 - -
201 $6.01 168 $6.32 142 1428 - - - -
2010 $3%9 166 $546 136 1411 $1333 - - -
2009 404 162 $390 147 1426 - - - -
2008 $5.40 156 $374 161 1915 $34.82 $62.47 525,09 -
2007 $4.06 154 $382 19 1391 $6263 3866 $10.83 -
2006 5259 147 $356 106 1250 $58.80 $36.98 51318 -
2005 s232 146 5202 126 1425 $25.48 1259 - -
2004 $283 199 RMA Summany
2003 5242 133 5237 107 1155 s1222 50.02 - -
2002 $232 131 5243 %4 114 $34.77 $2255 861 -
13
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Historical Performance for IA / Clay SOYBEANS NON IRR COMM 56 (47.6 BU) EU RP@85% $11.55 100 Acres @ 100% share. (NetIndemnity) (Historical Trended Yields)

‘ o Pmpieded ‘ Approved Harvest ‘ Harvest | | ) ‘ ) ) ‘ ; ‘
ice Yield Price Yield Trigger Yield RP 85% RP 80% RP 75% RP 70%
2023 $1376 58 $1284 50 528 $19.71 - - -
2022 51433 58 51381 49 512 51243 - - -
2021 $11.87 57 $12.30 48 435 - - - -
2020 $9.17 57 $1055 46 435 $15.38 - - -
2019 $954 57 $9.25 44 500 544725 2240 - -
2018 $10.16 56 $8.60 50 562 $41.50 $19.21 - -
2017 $10.19 55 $9.75 47 439 $6.53 - - -
2016 885 54 $9.75 a4 453 $8.06 - - -
2015 $9.73 53 $8.91 49 452 - - - -
2014 1136 53 $9.65 47 53.1 $45.39 2151 - -
2013 1287 51 $12.87 39 434 54167 $15.78 - -
2012 1255 51 $15.39 2 434 $6.96 - - -
201 1349 48 $12.14 a2 453 $24.98 s044 - -
2010 $9.23 48 $11.63 37 408 $33.56 s - -
2009 $8.80 49 $9.66 41 417 - - - -
2008 $1336 47 s9.22 a7 580 $85.70 $61.39 $3446 $396
2007 5809 46 59.75 37 9.1 $11.30 - - -
2006 $6.18 45 $5.93 a1 99 - - - -
2005 $5.53 44 575 23 74 $19.04 $9.54 - -
2004 672 $5.26 RMA Summary of Busir
2003 5526 45 5732 31 83 54747 53364 51901 $278
2002 $450 48 545 30 408 5368 4321 $3142 51887
14
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Historical Performance for IA / Palo Alio CORN NON IRR GSG 188 (158.1 BU) EU RP@85% $4.66 100 Acres @ 100% share. (NetIndemnity) (Historical Trended Yields)

o Prtgeded ‘ Approved Harvest ‘ Harvest | I ) ‘ ) ‘ ) ‘
rice Yield Price Yield | Trigger Yield RP 85% RP 80% RP 75%

2023 $591 202 488 198 2079 2445 - -
2022 $5.90 198 $6.86 165 168.3 - - -
2021 5458 198 537 167 168.3 - - -
2020 $388 195 $3.99 158 165.8 1563 - -
2019 5400 190 $3.90 154 1656 52972 - -
2018 5396 193 5368 152 1766 s74.77 $44.58 51045
2007 $396 193 5349 176 186.2 $19.89 - -
2016 $386 189 5349 168 1777 51886 - -
2015 $415 187 5$383 179 1723 - - -
2014 $462 190 $3.49 165 2138 $152.16 $117.75 $78.34
2013 $5.65 182 5439 159 199.1 15437 $11427 $68.21
2012 $5.68 185 §7.50 148 157.3 s47.79 - -
2011 $6.01 172 $6.32 138 1462 52951 - -
2010 $399 171 $5.46 136 1454 $36.52 - -
2009 $404 167 $3.90 155 147.1 - - -
2008 $5.40 160 s374 162 196.4 $109.28 $76.06 $3761
2007 $406 159 $3.82 127 1437 $49.30 $2433 -
2006 $259 148 $3.56 13 1258 $36.66 $14.92 -
2005 $232 147 s202 127 1436 $25.53 $12.46 -
2004 $283 $1.99 RMA Summary of Business Data was exclud
2003 5242 134 5237 17 1163 - - -
2002 $232 130 5243 102 1105 $13.18 s1.22 -
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Historical Performance for IA  Palo Alto SOYBEANS NON IRR COMM 55 (46.8 BU) EU RP@85% $11.55 100 Acres @ 100% share. (NetIndemnity) (Historical Trended Yiel

o Pmpieded ‘ Approved Harvest ‘ Harvest | | ) ‘ ) ‘ ) ‘
ice Yield Price Yield Trigger Yield RP 85% RP 80% RP 75%

2023 $1376 57 $1284 a9 520 s241 - -
2022 51433 56 51381 a8 494 $291 - -
2021 $11.87 55 $12.30 46 468 - - -
2020 $9.17 55 $1055 47 468 - - -
2019 $954 54 $9.25 46 473 $166 - -
2018 $10.16 53 $8.60 46 533 $51.26 $2958 $6.00
2017 $10.19 53 $9.75 45 471 5942 - -
2016 885 51 $9.75 47 434 - - -
2015 $9.73 51 $8.91 48 474 - - -
2014 1136 52 $9.65 a4 520 $64.90 $41.75 $1536
2013 1287 48 $12.87 36 408 $47.92 s24.02 -
2012 1255 50 $15.39 39 425 $40.19 $8.62 -
201 1349 47 $12.14 41 444 $27.39 s231 -
2010 $9.23 47 $11.63 37 400 $2499 s207 -
2009 $8.80 47 $9.66 41 400 - - -
2008 $1336 4 s9.22 a5 542 7066 $48.35 $2246
2007 5809 43 59.75 34 %66 $16.92 - -
2006 $6.18 2 $5.93 37 72 - - -
2005 $5.53 42 575 £ 57 - - -
2004 672 $5.26 RMA Summary of Business Data was exciud
2003 5526 42 5732 30 357 53627 52363 5961
2002 $450 45 545 30 83 54046 $30.33 s19.52
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Step Four
SCO and ECO

farm program election.

SCO is Supplemental Coverage Option
ECO is Enhanced Coverage Option
This endorsement must synchronize with your

17

Step 4 SCO
and ECO Example:

Grower
purchases an
individual
revenue
policy, 80%
coverage

18 o 2018 Farmer Seminars

SCO Coverage

Percent of
Expected
Grower
Revenue

Individual Loss

Area-Based Loss

100%
95%
90%

86%
80%

SCO Revenue
(86% to 80%)

75%
70%
65%
60%
55%
50%
45%
40%
35%
30%
25%
20%
15%
10%
5%
0%

Individual
Revenue Policy
(80% coverage)

18
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Step 4 SCO and ECO

95% ECO Trigger

Deductible
no coverage
ECO coverage
range
SCO or ARC 86% - MPCI coverage

coverage range level
MPCI coverage
level

90% ECO Trigger

Deductible
(no coverage)

ECO coverage
range
SCO or ARC

86% - MPCI coverage level
coverage range

MPCI coverage
level

19

Step 4 SCO and ECO

This 1s only available on acreage enrolled in the Price

Loss Coverage Farm Program.

It is NOT available for acreage enrolled in ARC County

or ARC Individual.

You have until March 15 to change your farm program
choices, so if you want SCO or ECO you can get it.

You can take SCO on Corn and not soybeans and vice
versa, but only on crops in PLC program.

20
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Enhanced Coverage Option (ECO).

0 An ECO claim is not triggered by a loss on
your farm.

®m Your farm’s revenue could fall below the 95% or
90% level and you would not get a payment, in
fact your farm could suffer a loss on your RP
policy and ECO still might not payout.

21
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Enhanced Coverage Option (ECO).

0 The dollar amount of coverage you get is
driven by your farm’s APH and the same
spring and fall prices used for your RP policy.

m So, the dollars of coverage each farmer gets will
vary based on their yields.

22

22
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_—
Enhanced Coverage Option (ECO).

0 The way you collect is if the county’s realized
revenue falls below the guarantee.

m Therefore, all farmers in the county that take 95%
will either trigger or not.

m  All farmers in the county that take 90% will
trigger or not.

m The dollar amount they collect will vary based on
their APH

23
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These are generic county level quotes to give you an idea of the costs and protection offered.
Protection RP+ECO  RP+ECO RP+SCO+ RP+SCO+ RP+SCO+ RP+SCO+
Coverage Level RPEU  SCO-86% EC0-90% ECO-95% 90% 95% ECO90% EC095% RP ECO90%  EC095%
Clay-Corn Farmer Paid Premium Per Acre Coverage Per Acre
75% $ 423 $§ 895 $§ 908 $ 2350 $ 1331 $ 2773 § 2226 $ 3668 @ $ 643.08 $ 77170 $ 81457
80% $ 871 $ 597 $ 9.08 $ 2350 $ 1779 $ 3221 $§ 2376 $ 3818 @ $ 68595 $ 77170 $ 81457
85% $ 1802 $§ 120 $ 908 $ 2350 $ 2710 $ 4152 § 2830 $ 4272 @ $ 72882 $ 77170 $ 81457
Clay- Soybeans Farmer Paid Premium Per Acre Coverage Per Acre
75% $ 333 $§ 581 $ 604 $ 1580 $ 937 $§ 1913 § 1518 $ 2494 @ $ 48510 $ 58212 $ 61446
80% $ 677 $ 388 $ 604 $ 1580 $ 1281 $ 2257 $ 1669 $ 2645 $ 517.44 $ 58212 $ 61446
85% $ 1378 $§ 078 $§ 604 $ 1580 $ 1982 $ 2058 $ 2060 $ 3036 $ 54978 $ 58212 $ 61446
PaloAlto- Corn Farmer Paid Premium Per Acre Coverage Per Acre
75% $ 417 $ 873 $§ 890 $ 2318 $ 1307 $ 2735 $ 2180 $ 3608 [ $ 650.07 $ 78009 $ 82343
80% $ 865 $§ 581 $ 89 $ 2318 $ 1755 $ 3183 $ 2336 $ 3764 S 69341 $ 78009 $ 82343
8% $ 1811 $§ 116 $ 89 $ 2318 $ 2701 $ 4129 $ 2817 $ 4245 @ $ 73675 $ 78009 $ 82343
Palo Alto - Soybeans Farmer Paid Premium Per Acre Coverage Per Acre
75% $ 317 $§ 590 $ 577 $ 1527 $ 894 $ 1844 $ 1484 $ 2434 S 477.02 $ 57242 $ 604.32
80% $ 644 $§ 382 $ 577 $ 1527 $ 1221 $ 2171 $ 1603 $ 2553 0 $ 50820 $ 57242 $ 604.32
85% $ 1308 $ 073 $§ 577 $ 1527 $ 1885 $ 2835 $ 1958 $ 2908 | $ 54054 $ 57242 § 604.32
24

24
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Price trigger points (assumes yield is average).
If yield is above average the price trigger drops and vice versa

Fall Price Fall Price
Coverage Level $ 4.66 BelowsSince Below Since
% Trigger 2008 2008
75 $ 3.50 3 1
80 $ 3.73 4 4
85 $ 3.96 6 8
$ 4.01
$ 419
95 $ 4.43 10 9

25

ECO 95% for price protection?

Insurance Indemity.

=] [

Indernity (RP) S

S8 F
ECO-RP ( 95 - $7801

Indemnity (RPJ SDUU
| s Indernity (RP): S

26
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